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Abstract

The study looked at finance system of Islamic banks in general and in Sudan in particular. The research main
questions focused on theconventionalfinancing system ability to solve financial crises; the Islamic financing
system ability to achieveFinancial stability; and the obstructions facing the Islamic Finance Institutions. The
study looked at different factors: the nature of the conventional financing system that leads to financial crises;
funding methods and formulas provided by the Islamic law (Shari‘ah) and compare them to the traditional
funding methods; understanding the foundations on which the methods of Islamic finance are based and to
highlight their capability to achieve financial stability and reduce financial crises; and the experience of
financing in the Sudanese banking system. The study followed descriptive, analytical, historical and
comparative approach in dealing with the experience of Islamic banks in Sudan.

The study results have indicated that the negative impact of financial crises is of sever effect on the economic
activity compared to other factors, especially on the banking system. Since their short-term effects on the
economic growth are clear and enough to understand how serious they are, their long-term consequences,
mainly deviation from the path of economic growth, may not be visible, yet they are even more serious than
the short-term effects. Financial transactions in Islamic law Shari'a provide a wide variety of financing
methods, which can create a comprehensive and integrated system for various sectors of the economic
activity. Unlike conventional financing methods, especially loans with interest, the Islamic financing methods
show strong correlation between financing processes and the actual economic activity which is derived from
the rules of ownership and realism and financing through goods and services. These rules are controlled by
preventing usury, gambling, and all prohibited illegal activities.

This study highlights the importance of taking measures to prevent financial derivatives trades in financial
markets since they are illusion and have no value in the actual economics. The study also recommends
promoting partnership formulas that lead to economic growth, which are preferred in the Islamic economics;
as well as avoiding debt expansion and circulation. In conclusion, I highly recommend applying partnership
and Mudarabah formulas more because they can result in economics recovery.
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