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The importance of governance in achieving
disclosure and transparency in the financial reports
of commercial banks

Case study of Al Baraka Bank and Société Générale

Bank in Algeria.
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— Abstract

Bank governance is important in achieving transparency and disclosure in financial
reports that are of great importance to all stakeholders. Therefore, it is necessary to identify
the Algerian banking and financial system, firstly at the level of internal relations between the
bank and it’s shareholders, and secondly at the level of relationship between banks and
stakeholders, that is regarded as one of the poles of the bank’s interests. this study is based on
the following issues: What is the importance of governance in achieving disclosure and
transparency in the financial statements of commercial banks, by taking Al Baraka Bank and
Société Générale Bank in Algeria as a case study.

— Results:

The study showed the importance of the principles of governance in achieving
transparency and financial disclosure in the financial statements of commercial banks. The
importance of ethic behavior, control and accountability, risk management as well as attention
to banking governance parties was also revealed. The study also showed that the
establishment of a Board of Directors with academic qualifications and professional skills is
considered to be a condition for its success, and the Board of Directors should not be

dependent on executive management.

— Recommendations of the study:

The study concluded by insisting on the need to realize the reasons of achieving the
objectives of bank governance in order to ensure transparency and disclosure in the financial
statements and to publish them on time, as well as the diagnosis of the relationship between
the bank’s board of directors and its executive management and to build a good working
relationship between their members. The study also recommended the need to adopt the Code

of Banking Ethics in Algeria.
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