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abstract
VAT is an indirect tax that is charged to the final consumer of goods and services and has
been applied worldwide in more than 160 countries around the world to support
government budget revenues. VAT is a new era in Saudi Arabia, and its application is an
element in the programs adopted by the Saudi government to achieve financial stability
and support the national economic transformation strategy by helping to move towards a
more diversified and sustainable economy. The responsibility for the administration and

application of VAT is the responsibility of the General Authority for Zakat and Income.
The tax rate is 5%, which is the lowest rate globally.

Route Educational and Social Science Journal

168 Volume 5(9), July 2018



Lagrad) Ay al) Aslaal) B JAA) Jo Lghadet cilBgrag Adliaal) Aadll) Ay pa S
"l Ayl liga B Agag (e dabdad A
s Vg 183l (i) alguu 153l

The study aims at introducing VAT, identifying the problems and obstacles expected in
the application, the expected effects in the case of non-compliance of companies to
implement them, and the impact on the income expected from the tax. The importance of
the study of the importance of identifying value added tax, its objectives and its role in
increasing revenues in the general budget of the state, in addition to identify the problems
and obstacles expected and propose solutions to them. The study used the case study
methodology, where a questionnaire was designed and distributed to SABIC employees,
which are major companies registered for tax collection.
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