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GOVERNMENTAL DETERMINANTS AFFECTING THE
ENTREPRENEURIAL INVESTMENT DECISION:
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Abstract
Decision-makers of governments seek to instill entrepreneurial culture in order to encourage

individuals to create their private projects in the formal economy for revitalizing it and
providing added value to the society. This aim is achieved by depending on the procedures for
attracting the small and medium enterprises and organising the business climate. There are a
set of indicators represented in the governmental determinants by which it is possible to
identify the degree of progress made by countries to reach a decent level of entrepreneurial
activity. The countries that place entrepreneurship at the center of their interests are working
to make the step of establishing businesses effective based on strategies, programs, easy and
fast national procedures, to encourage individuals to embody their ideas through establishing
and registering their new enterprises in parallel with protecting stakeholders. While
entrepreneurs in other countries face many procedural obstacles and difficulties impeding
their entry into the formal economy, which causes some of them to give up the ambition of
establishing their enterprises, or practicing their activities in the informal economy, while
many of them tend to search for a motivated business climate in other countries which
facilitate the realisation of their investments.

Key words: governmental determinants, entrepreneurial culture, procedures, establishing
entrepreneurship, entrepreneurs.
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