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Abstract

Monetary policy is one of the tools of macroeconomic policy, as it had a basic

pillar in building various economic theories, starting with the effect of increasing its
tools, which is the money supply in increasing the general level of prices, through
"Keynes, who restricted her therapeutic uses, but he did not deny that it is an essential
part in raising the prices of products that have reached Its maximum potential was
followed by the emergence of a monetary theory that implemented monetary policy to
its various pillars at the economist Milton Friedman and his purely monetary theory in
analyzing balance and developing and controlling the economy through methods of
maintaining a growth rate of Cash commensurate with the growth of the economy and
monetary demand rate The Iragi economy witnessed harsh economic conditions,
represented by the Irag-lran war and the first Gulf war and the subsequent economic
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sanctions during the decades of the eighties and nineties of the last century, as well as
another devastating war that ended with the occupation of Irag in 2003, and as a result
of these conditions the Iragi economy has witnessed sharp increases in inflation rates
It reached the level of hyperinflation, an increase in the size of the cash issue and a
significant deterioration in the Iragi dinar exchange rate
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