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The Impact of Monetary Policy on Macroeconomic in Sudan
During the Period ( 1992- 2017)
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Abstract

This study aims to reviewing the framework of monetary policy according to inflation
targetting, to achieve the macroeconomic objectives under using islamic tools not linked
to interest rate. The study concentrated on the period (1992-2017). Starting in early
1990s it coincided with the National Strategy Program ( 1992-2002) and the
Comprehensive Banking Policy. Additionally, Sudan and IMF staff monitored programs
( SMP) initiated reforms to reduce the fiscal deficit to less than one percent to GDP.
Then, the descriptive analytical approach and the Eviews 9 used to test the hypothesis
and evaluate the effect of monetary policy on macroeconomic indicators.

The paper found that the monetsry policy faced great challenges in achieving
macroeconomic objectives. The small size financial resources directed to production
sectors and the sudanese banks failure in attracting saving into banks and investment
channels. Inspite of weekness of national economic saving due to the poor economic
performance.

The study recommend that, reduce the money outside the banking system, minimize the
deficit fianance to small percent with GDP, increasing exchange flexibility and build
foreing reserve.
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Table 5

Date: 11/01/17 Time: 12:43

Sample (adjusted): 1962 2015

Included observations: 54 after adjustments
Trend assumption: Linear deterministic trend
Series: BORROWING EXC GDP In

MS

Lags interval (in first differences): 1 to 1
Unrestricted Cointegration Rank Test (Trace)

Hypothesize Max-Eigen
d Trace 0.05
Critical statistic
No. of CE(s) Eigenvalue Statistic Value Prob.**

None * 0.817882  172.1151  69.81889 91.96729 0.0000
Atmost1* 0.452148  80.14783  47.85613  23.49450 0.0000
Atmost2* 0.442297  47.65333  29.79707  31.53217 0.0002
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Atmost3* 0.182359  16.12116  15.49471 10.87190 0.0402
Atmost4* 0.092633  5.249256  3.841466 5.249256 0.0219

Trace test indicates 5 cointegrating eqn(s) at the 0.05 level
*denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Table 7
Dependent Variable: (MS)
Method: Least Squares

Variable Coefficient Std. Error t-Statistic Prob.
C 224.8475 256.7687 0.875681 0.3854
DBORROWI

NG) 1.453581 0.123932 11.72882 0.0000
D(EXCh) -4.451.574 668.7429 6.656630 0.0000
D(INf) 8.116020 11.82500 0.686344 0.0497
D(GDP) 0.006122 0.004460 1.372515 0.0170

R -squared 0.800593

Adjusted R-

squared 0.784640
S.E. of

regression 1724.312
Sum squared

resid 1.49E+08
Log likelihood -95.31227
F-statistic 50.18580

Prob(F-statistic) 0.000000

Ziedl Gs 83 e Ju ag Y078 il Jaadl sl Balee 3ad OV mian (7) o3y Jdl e
T oy o aliadl ol il e ssil) ppe e Ll @l Sldl e e a5,
He e Bl gt S mall g ol (Ul U3 W G sl S 8D dag
odny (LU (Sytams iy 3550 209 2all aw Cp eSe U4 B dxy LS (Y080

Route Educational & Social Science Journal 474

Volume 6(8); September 2019



Route Educational & Social Science Journal

Volume 6(8); September 2019

3 ol Y080 ty s 358 2 3 il A s o) Al Sladly 3B se g
3580\ oo (3 8sky wad Jla¥l 21 ol (3 asly Saeg Bty o Dol 131 izl ol
Golsls 3521 (20 (3 B3L) Sud sl (3 sty g A 53431 SIS, (0.006 (ssbusls

.S.b-j 44 M Jad) U’of; 53‘:’). L}‘ Lﬁ’j—i Jjﬁj\ R L} L}ﬂ_:.bﬁd‘ L c;.b-j 81

Sl gdly pikdl .2
JaVl A2l Wl e Obsndl 3 Ruadl Slebud) i s Bmg b1 sl e gl Ul
e oSoml) 85T Rl Aeld) szl 151 @) LS L2 SH Bl Gl ey (s
s b 8l ols aad sl OY A Bpall ey et Clagael e Ladl 20 sasld)
et ok L ) Raddl dulldl adels 3i2 ) Blegl e Oall Comn Ll ogadl o L
LSS LVl el fag e el oS @ oy gV JE lanaly byl Alasl)
sae 3bjy S LAl (el Sledl Adle (3 amg b1 Al §56 D BaEd dnled) s
Fsledl D3l ome O ST 3l Do) Bs LB e Sgill e S Wl mdyg mang 3Ll
W d oSy alelyy 2lall fsls dadl 150 3 sl amg LY 58 D dadsandl 3,44
I o s iy Bl Sl 3 AR e ade i ) Y el L) s S A0
el bsedl ds gl ) BLoYL iadly m W Lears S3lel wn) Sl ol JlseYl egdg
Jesedl 2y AU Anld) e Rudl dnlld) Saeal Gt 1y Laad) dulll el e Ll
il B o gl ) g L Sy S e 331 ) (sl
1Y g LYY oy

el e ol el jaid ]

i) deldl 3ol by G5 OV aeall 1S Ligfy some Llas L2

sy ly 23 SOV 80l dols (pall gl ks 3

Route Educational & Social Science Journal 475

Volume 6(8); September 2019



Route Educational & Social Science Journal

Volume 6(8); September 2019

Y oleleil Lsedl ang 5

&'A
phiscal (3 Ol 4 41 5LaYL 2uadl auldl Slesl Wl " (2002) ) e Ul L
alas)l el alS Cueebe e, " SAl Slie wlblgsy SH )l Slae obles

Slall iz 3 sl g 35" (2000) el an) sy e Olite Bdoy o walyl 2
(0135t 2ol S (i) anlind) ol ") AW lusllg

Slahldl Al "aadl boF & 0y el jledH ~Mo) oVl i" (2004) e £ Lo 3
(2004 ((3) o) 3ol (M Olsgudl Sl ¢ Olsgudl) (sl

aalad) 315V 1 Olsgedl) " DY) bl pladl b (3 aaad anld 3" (2004) ——mmm— - 4
(72004 sle (51 Olssedl sl = slamYlg gl

Olsgedl (3 Belall B3kl jmad A 5Lyl V" (2011) £ o) e oy ¥ anl s 5
(2011 (Jg¥ saall (ol amslr b2 :0135) (22010 — 1985) sl 4.k 2l

Bl gsY) Ml Al (3 3all Lt arly ) obasd” (2000) - .6
(r2006 (8 3, 5)luo] — M Olsgudt s — slaxYly gl

(22009 SATI8 13 o5 " plasesy saelill xuly o8 o2 @dall 10l Lol el 7

aidly gl 313 cclamYly Ssmly luld) Rolall 3,lsY) dyyell 58 (SH Olbsnd) Sl .8
(2012 5d5)

22012 sl (Sl Obssdl sy Sl —— 9

Lie Ebsadl Auld) axlg @ Slaally 3l bsed) ao” (2011) aadlly Spmdl 3ls) - 10
52011 JrEco 4(61) Sl LL}}@L\ iz "2010-2006 (B!

Shls] sas = gyl SN Olsgdl ey p B — o 11
AVl ol

12. .IMF Country Report No, 12/298, Sudan, 2012.
13. Chapra, M. Umer, 1982. ‘Money and banking in an Islamic
economy' in M Ariff (ed.), above.

Route Educational & Social Science Journal 476

Volume 6(8); September 2019



Route Educational & Social Science Journal

Volume 6(8); September 2019

14. Edgmand, M. R., Macroeconomic Theory and Policy, 2nd ed,
Prentice — Hall Inc.1983.

15. Elhiraika, A.B., and Abu Ismail, K., Financial Sector Policy,
and Poverty Reduction in Sudan, Working Paper 0411, U.N.
Economic Commission for Africa, Ethiopia, Addis Ababa, 2006

16. Friedman and Schwartz, Monetary Trends in the United States
and the United Kingdom, University of Chicago Press, Chicago,
1982.

17. Mabrouk. A. & Hassan. Sherif, Evaluation of Monetary Policy
in Egypt: A Critical Review, International Journal of Social
Science, TIJOSS & ARF, 2012.

Route Educational & Social Science Journal 477

Volume 6(8); September 2019



